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Economic Calendar (9/30 – 10/6, EDT) 

 

What we are Watching, and Why. 

SUN-MON, SEPTEMBER 29-30  

EU 14:00  ECB Lautenschlӓger on the tape  
JPN 19:50  Indu Prod. (MoM)(YoY)(Aug) 

JPN 19:50  Retail Trade (MoM)(YoY)(Aug) 

NZ 19:50  Outlook Survey (Sep) 

CHN 21:00  PMI (Sep) 

CHN 21:45  Caixin Manu PMI (Sep) 

GER  02:00  Retail Sales (MoM)(YoY)(Aug) 

SWI  03:00  Leading Indicator (Sep) 

UK  04:30  2Q19 GDP  

GER  08:00  CPI (MoM)(YoY)(Sep) 

CAN  08:30  Raw Materials P. (Aug) 

US  09:45  Chi Purch. Index (Sep) 
NZ  17:00  Biz Conf. (Sep) 

AUS  19:00  Manu PMI (Sep) 

JPN 19:50  Capex Outlook (Q3) 

   

TUESDAY, OCTOBER 1 

AUS  00:30  RBA Rate Decis. (-0.25bps cut) 

UK  02:00  Housing P. (MoM)(YoY)(Sep) 

SWI  02:30  Retail Sales (Aug) 

AUS  02:30  Commodities Index (Sep) 

SWI  03:30  Purch. Manu. Index (Sep) 

FRA  03:50  Manu PMI (Sep) 
GER 03:55  Manu PMI (Sep) 

EU  04:00  Manu PMI (Sep) 

UK  04:30  Manu PMI (Sep) 

EU  05:00  CPI (Sep) 

AUS  05:20  RBA Lowe on the tape 

CAN  08:30  GDP (MoM)(Jul) 

US  08:50  Fed Clarida on the tape 

US  08:55  Redbk Ind (MoM)(YoY)(Sep 27) 

US  09:15  Fed Bullard on the tape 

US  09:30 Fed Bowman on the tape 

US  09:45  Manu PMI (Sep) 

US  10:00  ISM Manu PMI (Sep) 
Earnings (BM): MKC  

Earnings (AMC): UNFI  

      

WEDNESAY, OCTOBER 2  

JPN  01:00  Cons Conf (Aug) 

SWI  02:30  CPI (MoM)(YoY)(Sep) 

US  07:00  MBA Mortg. Apps (Sep 28) 

AUS  19:00  Services PMI (Sep) 

JPN  21:00  BoJ Funo on the tape 

AUS  21:30  Trade Balance (Sep) 

Earnings (BM): LEN, PAYX   
Earnings (AMC): BBBY       

THURSDAY, OCTOBER 3   

FRA  03:50  Serv., Comp. PMI (Sep) 
GER 03:55  Serv., Comp. PMI (Sep) 

EU  04:00  Serv., Comp. PMI (Sep) 

UK  04:30  Serv., Comp. PMI (Sep) 

EU  05:00  PPI (MoM)(YoY)(Aug) 

EU  05:00  Retail Sales (MoM)(YoY)(Aug) 

US  08:30  Fed Quarles on the tape 

US  09:45  Serv., Comp PMI (Sep) 

US  10:00  ISM Non-Manu PMI (Sep) 

US  10:00  Factory Orders (Sep) 

US  15:30  Vehicle Sales (Sep) 

US  18:35  Fed Clarida on the tape 
Earnings (BM): PEP, STZ 

 

FRIDAY, OCTOBER 4 

US  08:30  Fed Rosengren on the tape 

US  08:30  Unemployment report (Sep) 

CAN  08:30  Trade Balance data (Aug) 

CAN  10:00  Purch. M. Index (Sep) 

US  14:00  Fed Powell on the tape 

US  15:45  Fed Geroge on the tape 

 

We‘re nervous about risk prospects in October with many 
broader domestic indices showing money flow out – and – 

geopolitical risks increasing ^On Sunday, JPN industrial 

production data, declining—so we are keen on what their 

retail numbers print – IF negative, look-out below. NZ, 

they‘re not happy. Unfortunately, CHNs PMIs if positive 

(though unlikely) will be suspect, but we still watch  ^On 

Monday, eyes still on JPN, are they building? (not likely 

so).  GER retail sales, will they reverse to the positive? 

And allow treading water (i.e. chop) until their CPI prints? 

Watch the Bund give back the bid there.  In the O/N 

session, once again, contracting JPN data. ^On Tuesday, 

RBA to cut 25bps.  Then Manu PMIs out of the EU, all 
crummy excepting FRA.  Fed all over the tape Tue 

morning.  U.S. Manu PMI doing relatively okay, but ISM 

Prices paid deflating, watch USTs bid here. ^On 

Wednesday, keeping an eye on the U.S. mortgage market.  

^On Thursday, Services PMIs – AND – in this next wave 

of industrialization (robotics), this is the global CB theme: 

keep Services PMIs over 50, care not too much about 

Manu PMIs sub 50 with labor firing (i.e. low U3)  ^On 

Friday(‗s), we listen to the Fed. 
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SITUATIONS TO WATCH 

 
There’s a ton of info in here – if you like this type of geopolitical news, you’ll like a subscription to Stratfor.  

We’ll spend the weekend taking this intelligence and noodling investment ideas around such. 

 

Stratfor 4Q19 Forecast (9/22/19) 

1. ―Iranian Brinkmanship Threatens Global Oil Supply, By Design. Iran will be prepared to run the risk 

of a limited military clash with the United States and Saudi Arabia, using the threat of escalation — and 

widespread fear of what a major oil supply disruption will do to an already skittish global economy — to 

push the United States back into a narrow negotiation centered on de-escalation in exchange for sanctions 

relief. European and Asian powers, along with front-line Persian Gulf states, will remain active in 

mediation efforts‖  also, ―in the immediate term, Saudi Arabia will be able to eat into its spare capacity to 

cover the shortfall in supply and to mitigate the disruption to energy markets. Reduced demand from 
slowing economic conditions overall has also dampened much of the impact from the most significant 

attack on Gulf energy supply in history. That said, Saudi Arabia and other Gulf states cannot rule out 

additional attacks on critical energy chokepoints that could lead to lengthier disruptions at a time when 

Saudi redundancy has been reduced as it works to repair damage at the Abqaiq and Khurais oil 

installations. In the event of escalation and further damage to Gulf infrastructure, coordination among 

OPEC and non-OPEC producers in managing global oil supply in the face of depressed demand and 

persistent U.S. shale production will falter.‖   

2. “Brexit Uncertainty Is Prolonged. British Prime Minister Boris Johnson will push the United Kingdom 

to the brink of a no-deal Brexit in the second half of October, but London will once again avert a worst-

case scenario. The politics of brinkmanship could produce a compromise over the Irish backstop, but, 

more likely, Johnson's resignation or a no-confidence motion will pave the way for another extension and 

an early election‖  Also, ―U.S. trade blows to Europe will pale, however, in comparison to the drama that 
Brexit brings. Fears over a no-deal Brexit will spike ahead of the Oct. 31 deadline for the United 

Kingdom to leave the European Union. In the end, a disorderly Brexit will likely be avoided. British 

Prime Minister Boris Johnson's Brexit brinkmanship could result in a last-minute compromise on the Irish 

backstop to allow the United Kingdom to leave by the Oct. 31 deadline. Barring that, Johnson's 

resignation or a no-confidence motion against his government will leave the task of requesting another 

Brexit delay and electing a caretaker prime minister to the eleventh hour. The heavy economic pressure 

piling up on the European Union will compel the European Central Bank to return to stimulus measures, 

providing a boost to a beleaguered Italy while creating more political discord in Germany.‖ 

3. “Testing the Groundwork for a Narrow U.S.-China Trade Deal. The White House will temper its 

ambitions for a comprehensive trade deal with China ahead of the 2020 U.S. presidential election, vying 

instead for a preliminary deal that brings some relief to U.S. farmers and that could result in some easing 
of export restrictions on Huawei. Nonetheless, several sticking points — and a heavy load of tariffs — 

will continue to weigh on the global economy. So long as the U.S. economy remains relatively stable, 

another breakdown in talks and tariff escalation cannot be ruled out.‖  Also, ―With Trump under more 

political pressure to deliver results from the trade war and China under heavy economic pressure, there is 

potential for a narrow, preliminary deal to emerge to break the impasse. That could entail the White 

House suspending further tariffs and easing Huawei export restrictions in exchange for China resuming 

purchases of U.S. agriculture and perhaps energy. A more substantial interim deal could encompass a 

rollback of some tariffs in exchange for some of China's earlier commitments on issues like intellectual 

property protections and expanded market access.‖  Also, ―he White House will seal a limited trade deal 

with Japan that neutralizes the U.S. threat of auto tariffs and expands market access for U.S. agricultural 

(mostly corn and pork) exporters. Vietnam, the biggest Asian alternative for companies looking to divest 
or reexport from China, and India, already facing a number of big sticking points in slow-moving trade 

talks, will highlight purchases of U.S. goods and security cooperation to try to keep trade tensions calm. 

Mexico will also be able to avoid tariffs this quarter as migrant flows to the United States remain at 

manageable levels and as the White House avoids creating a major disruption to U.S.-Mexico trade that 

would carry significant electoral consequences.‖ Also,  ―Possible imposition of human rights sanctions on 

Beijing over its crackdown on ethnic Uighurs in Xinjiang. The Better Utilization of Investment Leading 
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to Development Act will take effect on Oct. 1, giving Washington more financial tools to counter China's 

Belt and Road Initiative. 
4. “WTO Limbo Invites More Trade Uncertainty. The United States will drive the World Trade 

Organization to an existential point when the appellate body of the organization becomes paralyzed in 

December as the White House deliberately blocks appointments to it. The move is in line with its long-

standing argument that the consensus-ruled multilateral organization is not equipped to bring major trade 

abusers and influences like China into compliance. The shift from a rules-based system in governing 

trade disputes to one based principally on power and bilateral negotiations will inject more trade 

uncertainty into the global economy.‖  Also, ―The ad hoc system that the European Union has formulated 

to arbitrate trade disputes in this period of limbo will operate on a voluntary basis, and rulings will not be 

binding. More likely, countries will simply agree either not to appeal their cases, or try to settle them 

bilaterally or through mechanisms in free trade agreements. The White House is operating on the 

assumption that a shift from a multilateral system to bilateral negotiations to resolve trade matters will 
allow the United States to wield its immense power to settle disputes in its favor. As we can see from the 

White House's array of trade battles, however, that is easier said than done.‖  Also, ―Japan, South 

Korea: Tokyo Agrees to Hold WTO Consultations With Seoul on Trade Dispute.  The Japanese 

government has agreed to enter bilateral consultations with South Korea under the umbrella of the World 

Trade Organization after Seoul formally filed a complaint regarding Tokyo's trade restrictions, The Japan 

Times reported Sept. 20.‖ Via Stratfor 9/23 

5. “Easy Trade Wins Will Not Apply to the EU. As the White House tries to score smaller trade victories, 

Japan will be able to mitigate the threat of U.S. auto tariffs with the culmination of an initial trade deal. 

India, Mexico and growing trade targets like Vietnam will have a better shot at averting U.S. tariffs this 

quarter. U.S.-EU trade relations, however, will become rockier at a time when Germany is already at risk 

of recession.‖  Also, ―U.S.-EU trade relations are bound to worsen in the fourth quarter. A new and even 

more hard-line EU trade commissioner will not budge on U.S. demands to include agriculture in trade 
talks. This will raise the threat of U.S. auto tariffs on the European Union at a time when the heavily 

export-dependent German economy is heading toward recession. In addition, the United States will 

impose tariffs on the European Union as part of a long-running trade dispute between Airbus and Boeing 

and will sustain a tariff threat against France over its new digital tax policy. The European Union will be 

prepared to retaliate against U.S. tariffs, and U.S. agriculture will remain a prime target.‖  ―The new 

European Commission will continue negotiations with the White House over a free trade agreement, but 

it will stick to its existing mandate, which excludes agriculture. This makes a comprehensive EU-U.S. 

trade deal unlikely in the fourth quarter, though agreements on issues such as nontariff barriers are 

possible. In response, Brussels will also be ready to impose tariffs on U.S. goods, including politically 

sensitive products such as food and vehicles, should the United States follow through on a threat to 

introduce higher tariffs on EU automobiles. The possibility of tit-for-tat sanctions, whether because of 
reciprocal accusations or subsidies for aircraft manufacturers, is high. And while France and the United 

States recently agreed to discuss the taxation of digital companies within the framework of the 

Organization for Economic Cooperation and Development, the White House will continue a Section 301 

probe into the impact of Paris' digital tax on U.S. companies. This could ultimately result in U.S. 

sanctions targeting French products such as wine, which would once more force the European Union to 

retaliate.‖  ―The European Commission will also try to carve out a role for Europe amid intensifying 

geopolitical competition between global giants like the United States and China. Brussels will support 

plans to create European "supercompanies" through mergers and financial assistance to compete with 

large Chinese and American conglomerates, as well as plans to deepen defense cooperation within the 

European bloc to improve the Continent's efficiency in military spending and increase its global military 

reach. Most of these plans, however, will not be implemented during the quarter, since that would require 
months of negotiations among EU member governments.‖ 

6. “Pushback in the Chinese Periphery. Persistent unrest in Hong Kong is unlikely to draw a heavy-

handed Chinese intervention. However, the prolonged political standoff will diminish Hong Kong's 

reputation as a financial hub, diverting capital and investment to Singapore and Taiwan. The push against 

Beijing and the associated economic costs will feature prominently in Taiwan, where pro-independence 

and more Beijing-friendly candidates will be campaigning in the lead-up to a high-stakes election in 
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January.‖  ―Hong Kong's protests are trending toward de-escalation, but they are far from over. Although 

more radical protesters will struggle to sustain momentum, they will continue to use extreme tactics to 
push their demands; at the same time, the city's deep grievances against mainland control could easily 

reignite larger demonstrations. Even if Hong Kong avoids a harsh crackdown or, in an unlikely scenario, 

a costly direct intervention by Beijing, it will have to expand its pro-business policies to bolster its 

economy as the extended unrest gives alternate financial centers like Singapore and Taiwan the 

opportunity to reap gains‖  We’re also continuing to watch Retail Sales trends on the island of Hong 

Kong. 

7. “Populism and Financial Havoc Return to Argentina. A likely win for populist candidate Alberto 

Fernandez in Argentina's Oct. 27 presidential election will deepen financial turmoil, resulting in tighter 

capital controls. Black market influence will grow and difficult talks with the International Monetary 

Fund will follow as the new government tries to renegotiate the terms of its bailout agreement. A rise in 

protectionist barriers will derail EU-Mercosur trade relations and deepen frictions with Brazil.‖ 
8. “Distractions Abound for the United States. An escalating crisis with Iran and troubled negotiations in 

Afghanistan will complicate the U.S. struggle to minimize distractions, deploy resources and fortify 

alliances in its competition with China and Russia. China will rely on economic incentives and implicit 

threats alongside Russia to dissuade the Philippines, South Korea and Japan from hosting U.S. land-based 

intermediate-range ballistic missiles. A trade war between Japan and South Korea will persist, further 

hampering U.S. efforts to shape a stronger allied front in balancing against China.‖  Also, ―An 

intensifying arms race among the United States, China and Russia will bring more attention to key middle 

powers in the Western Pacific and Eurasian borderlands. The United States will be busy this quarter 

trying to persuade South Korea, Japan and possibly the Philippines to host its land-based intermediate-

range missiles. China and Russia will use a carrot-and-stick approach to try to dissuade them from 

drawing deeper into the U.S. security orbit. Beijing's growing economic engagement with Manila and a 

deepening trade war between South Korea and Japan will work in China's favor as it uses economic 
sweeteners to try to undermine the U.S. network of Pacific allies. In Europe, the United States is unlikely 

to take the first step of deploying land-based intermediate-range missiles on the Continent. Russia will 

quietly ramp up and deploy its own intermediate-range missiles at a more incremental pace as it tries to 

uphold the narrative that the United States is to blame for fraying arms control framework   

9. Italy ―Italy's new pro-EU government will remain in place during the quarter, sparing the country the 

prospect of early elections. The governing Five Star Movement and Democratic Party will face internal 

disputes over issues such as institutional reforms and public spending, but not to the point that their 

partnership will collapse. Their main challenge will arrive in October when Rome must present a 2020 

draft budget to the European Commission. It will pressure Italy to reduce its deficit, raising tensions 

between Rome and Brussels — and between the coalition partners about the best way to comply. This 

could lead to debt market volatility, but Italy and the commission will eventually find a compromise they 
can both accept, and Rome will escape sanction.  The new political environment in Italy will provide 

some degree of certainty because there is no immediate prospect of either an early general election that 

the Euroskeptic right could win or a radical change in policy direction (such as leaving the eurozone). 

Still, the Italian economy will continue to post only meager growth and remain under the heavy burden of 

its debt, while issues such as immigration will continue to worry significant numbers of voters. And 

though no Euroskeptic government will take power in the short term, such concerns will continue to 

generate long-term uncertainty about Italy's future in the eurozone.‖  We’ve noted our interest in the 

Italian government, economy, banking sector and 5-star.  

10. Germany  ―The most intense debate over how to deal with a worsening economic environment will 

occur in Germany, where the center-left Social Democratic Party will pressure its main coalition partner, 

the center-right Christian Democratic Union, to increase public spending. Though this will test the 
coalition's stability, the German government is unlikely to fall. Since Germany's massive fiscal surplus 

gives it some room to spend without threatening its popular zero-deficit policy, Berlin will consider 

modest stimulus measures — especially if data continues to suggest the economy is slowing.‖ 

11. Vietnam.  ―Although Vietnam has served as a key destination for relocating manufacturers, it faces 

serious risks from an extended trade war and an ailing South Korean electronics sector. But with few 

monetary options, Vietnam will worry that significant easing will invite further U.S. accusations that it's 
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manipulating its currency.‖ ―Vietnam's ongoing Vanguard Bank standoff with China gives it another 

reason to improve security ties with the United States during President Nguyen Phu Trong's expected visit 
to Washington in October‖ 

12.  “North Korea faces a tough decision as it confronts internal pressure to alleviate sanctions and 

considers the possibility that U.S. President Donald Trump could lose the 2020 elections. North Korea 

will express its growing impatience as the self-imposed year-end deadline for progress approaches by 

pushing the envelope on weapons tests. 

13. “South Korea will rally around the flag, with continued boycotts of Japanese goods and export 

restrictions. Japan, having initiated the trade standoff, will continue its pressure given that blowback 

from South Korea amounts to a marginal economic concern as it balances between supporting exports 

and threatening growth with a consumption tax hike. With Tokyo and Seoul having scrapped their direct 

intelligence-sharing agreement, their standoff will trouble the U.S. alliance structure but not damage core 

cooperation given Washington's ability to facilitate interactions as needed. Perceiving an opportunity in 
the alliance's internal disagreements, China will move to incrementally boost economic links with the 

feuding neighbors.‖ 

 

Stratfor Situation Reports Synopsis 

14. ―U.S., Venezuela: Washington Blacklists Additional Oil Transport Entities and Vessels. The U.S. 

Treasury imposed additional sanctions on Venezuela's oil sector, specifically targeting entities and vessels 

engaged in transporting oil from Venezuela to Cuba, The Wall Street Journal reported Sept. 24.‖ Via 

Stratfor 9/25 

15. “U.S., Japan: Limited Trade Deal Includes Agricultural, Industrial Tariff Reductions.  U.S. 

President Donald Trump and Japanese Prime Minister Shinzo Abe signed a joint statement on Sept. 25 to 

"confirm and welcome" the finalization of a limited trade agreement covering some agricultural and 

industrial tariffs.‖ Via Stratfor 9/25 
16. “U.S.: Army Recommends Shift in Focus From Russia to China.  The U.S. Army Transition Team 

(ATT) has called for the Army to shift its primary focus from the European theater to the Asia-Pacific 

theater, Task & Purpose reported Sept. 20, citing an internal ATT document.‖ Via Stratfor 9/25 

17. “Israel: Gantz and Netanyahu Begin Unity Government Talks.  Blue and White leader Benny Gantz 

and Likud's Benjamin Netanyahu have begun talks with Israel's president to form a unity government, but 

the two have yet to agree on who should become prime minister first, Haaretz reported Sept. 23.‖ Via 

Stratfor 9/23   

18. ―China: Local Banks Worried by Central Directive to Lend More to Manufacturers.  Several 

unnamed Chinese local bank officials have expressed concern about the central government's push for 

their institutions to pump credit into manufacturing operations after lowering the reserve requirement 

ratio, noting that such lending would lead to more nonperforming loans due to the slowdown in 
manufacturing, Caixin reported Sept. 24.‖ Via Stratfor 9/23   

19. “U.S., Poland: Trump Signs Deal to Deploy More U.S. Troops.  U.S. President Donald Trump agreed 

to deploy approximately 1,000 additional U.S. troops to Poland during a meeting with Polish President 

Andrzej Duda on the sidelines of the U.N. General Assembly in New York City, Reuters reported Sept. 

23.‖ Via Stratfor 9/24 

 

Stratfor’s Important 4Q19 Dates 

 

20. October: High-level U.S.-China trade talks expected early in the month. 

21. Oct. 15: The White House will increase tariffs from 25 percent to 30 percent on $250 billion worth of 

Chinese goods; these tariffs could be suspended if an interim deal emerges. 
22. Oct. 31-Nov. 1: U.S. President Donald Trump and Chinese President Xi Jinping will have an opportunity 

to meet on the sidelines of the Association of Southeast Asian Nations summit in Bangkok. 

23. Nov. 16-17: Trump and Xi will have an opportunity to meet on the sidelines of the Asia-Pacific 

Economic Cooperation summit in Santiago, Chile. 

24. Nov. 20: The deadline for Trump to decide whether to impose tariffs on automobiles and auto parts will 

pass. 
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25. Dec. 5-6: OPEC and non-OPEC meetings will occur in Vienna. 

26. Dec. 10: The World Trade Organization's appellate body will fall below the required three members it 
needs to function, throwing the dispute settlement body into paralysis. 

27. Dec. 15: The White House will impose 15 percent tariffs on $160 billion worth of (mostly consumer) 

Chinese goods will take effect on this date. Chinese retaliation will include a 25 percent tariff on U.S. 

autos and auto parts. These tariffs could be suspended if an interim deal emerges. 

 

Also still watching: 

28. Absolute level of negative yielding total sovereign debt 

29. Longer-dated (50+) sovereign issuance / discussions thereof – U.S. Treasury throws its hat in the ring 

30. Unicorn deaths and associated beatings in U.S. equity markets (see e.g. WeWork pulling IPO and lower 

val) 

31. European banks (watching for signs of stress) 

32. Chinese banks (watching for signs of stress)(―China: Central Bank Cuts Reserve Requirement Ratio to 

Increase Domestic Lending, The People's Bank of China has announced that it will reduce the reserve 

requirement ratio for commercial banks by 50 basis points to encourage lending and boost domestic 

spending, Bloomberg reported Sept. 6.‖ Via Stratfor) 

33. Swissie (CHF) is NOW ready for a bid  

34. Argentina Default, IMF interplay  
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U.S. GDP OUTLOOK AND OUR FED FUNDS VIEW IN A NUTSHELL (Bite-Sized & Potent Intel) 

 
The NY Fed's 3Q19e USGDP Nowcast decreased this week from 2.24% to 2.06% fueled by durable goods (-0.07, 

-0.03), and wholesale inventories (-0.07).  NY Fed 4Q19e USDGDP Nowcast decreased this week from 1.96% to 

1.76% (same drivers (-0.04, -0.09, -0.06, respectively)). At the same time, ECRI's Weekly US FWD GDP 

marginally improved, though still on the decline, now negative at -0.2 (7 weeks running).  Taken together, we are 

short-term risk negative (based more on market technicals, global PMIs, valuations, and geopolitics), and medium-

term and longer-term risk-positive (generalizing, as much of this is).   

 

On our current Fed Forecast, having nailed EVERY Fed move each meeting since December 2014: 

 

1. The ECB re-starts Quantitative Easing in November 2019, as announced on September 12 (€20bn per 

month) 
2. Since May, here, we have highlighted our view that the Fed should announce a standing UST REPO 

facility, only now front and center to Wall Street with the recent past weeks REPO market funding 

pressure, and Fed placing temporary reserves into the REPO system.  $100B, at present, appears to be the 

upper limit.  Our view is, and has been since May in fact, that the Fed should announce a +/- 10% ―band‖ 

(or ~$200B-$240B) around its (well actually taxpayers) standing level of Excess Reserves‖ for this 

express purpose.  As we noted here last week, ―We believe that the formal announcement of a rule based 

(i.e. why the Fed referred to ―organic‖ in its Presser this week)‖  We believe that the Fed will announce 

this at the October FOMC (though there is no presser) or if not, at the December FOMC.  

3. As with last week, we see one additional cut by the Fed this year, in December (-25bps) 

4. It‘s much much much too early for any discussions around the Fed introducing Quantitative Easing as our 

ECB brethren have. 

 

U.S. Leading Weekly Index (ECRI) Sovereign Yields (as of September 27) 

 

 US GER JPN 

3mo 1.78% (-11)   

12mo 1.83% (0)    

2yr 1.63% ( -8) -0.78% (-5)  -0.33% (-2)  

5yr 1.56% (-9) -0.78% (-6)  -0.37% (-3) 

10yr 1.68% (-9)  -0.58% (-6)  -0.25% (-3) 

30yr 2.13% (-7)  -0.09% (-8) 0.31% (-4) 

10yr-2yr 5bps  20bps  8bps  

    

    

Source: ECRI, H-Fin Capital Advisors Source: Bloomberg, H-Fin Capital Advisors 
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MARKET RISK VIEWS TO PONDER (WHAT’S MOVING) 

  
Last week we: ―find $XLYs technicals not appealing 

here.‖  $XLY has rolled: risk-off here, though downside 

momentum is slowing – will watch new Oct money. 

 

Last week, we ―find $XLYs technicals not appealing 

here‖  Equity will be forced to hide here, but not for us 

at present. 

  
 

Last week: ―We got $TRAN, correct, three of the last 

four weeks, though it rolled over last week and we 

would play safe here – and reverse from last week.‖ 
Proving the correct call, and iterated here again. 

 

Same call as last week, ―We‘ve nailed $XLF for the last 

month.  We‘d not push it here.‖ 
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MARKET RISK VIEWS TO PONDER (WHAT’S MOVING) 

  
Same call as last week, ―Our calls here on $BKX the 

past month has been money good. We‘d back off here, 

and wait for better entries.‖ 

Last two weeks, ―not for us one direction or the other 

here, with our bias being higher,‖ small short-term 

downside risk against. We believe this sector may be at 

risk in October. 

 

  
 

Last two weeks, ―we are mindful up here on the bid, 

and wouldn‘t press,‖ and, we see downside risk 
emerging.  Avoid. 

 

Our call on $CRB last four weeks has been spot on, 

including last week, ―some small upside momentum,‖ 
though continuing to state,  ―not for us here at fair S/T 

value, but we always watch as a tell-tale.‖  Is rolling 

over now supporting our bearish October risk view. 
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MARKET RISK VIEWS TO PONDER (WHAT’S MOVING) 

  
 

On Twitter (@advisors_h), we commented on $STZ 

post-earnings Oct-18 $207.50 Call to Open 

 

 

$XBP is exposed in the 4Q.  Will be pressed. 

 

  
 

 

With the Fed slow-playing REPO UST banking 

pressures, $USD EASILY retains its global reserve 
currency status. 

 

On Twitter (@advisors_h), we commented on $BBBY 

post-earnings Oct-18 $10 Put to Open 
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MARKET RISK VIEWS TO PONDER (WHAT’S MOVING) 

  
Four weeks ago we said that the Swissie ($XSF) was, 

―a little early for us,‖ and iterated this the last three 

weeks.  Swissie is now ripe for a Bid. 

 

Last two weeks, ―small gap up and bullish here, not for 

us, but encouraging for risk,‖ however, looking 

pressured supporting our October bearish risk view. 

  
 

Last three weeks, ―On risk-bid in European hours, we 

still favor France ($EWQ proxy), though the quick 

money has been made since mid-August after a nice 
June run.‖  While favoring this amongst EU risk, we 

reverse here, looks to be pressured. 

 

Last week, ―We still believe that the balance of ‘19 will 

see bits and starts of periods with elevated VIX 

readings,‖  we think October will have some of those 
periods, and are already seeing VIX pushing into high-

teens territory will it is likely to spend some time in 

October 

 

  

  



H-Fin Capital Advisors, Inc. Weekly Newsletter (week of September 30, 2019) 

Real Advice, Real Results  Vol. I, Issue 24 

 

In a Sea of Data, we Distill what‘s Moving Markets 4 You Be Smart, Amp up on Intel 

   

12 

MARKET RISK VIEWS TO PONDER (WHAT’S MOVING) 

 

 

 

On Twitter last week (@advisors_h), we highlighted 

McCormick ($MKC) and suggested post-earnings Oct-

18 $170 call to open.  We like $155 ITMs now (9/27). 

 

Do you find it odd that ATM Calls increase and just out 

of the money calls decline like such – will it get pinned 

at $165?  We think it could against equity market 

benchmark weakness in October 

 

 

 

(your notes here) 

On Twitter last week (@advisors_h), we highlighted 

United Foods ($UNFI) and suggested post-earnings 

Oct-18 $10 put to open.   
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H-FIN SCORECARD (HOW’D WE DO / DOING, HOW YOU DOING?) 

 
Dir. Ticker Description Price Date Stop Loss (2) SL % Time Price %Chg SL Hit Comment (9/20/19) FN

ETFs & INDUSTRY PROXIES

-- $XLY Cons. Discretionary 120.07 23-Sep-19 9/27/2019 16:00 119.67 -0.33% We see cross-currents, we like market risk-on bid coming into the week, but find $XLYs technicals not 

appealing here.

-- $XLP Cons. Staples 60.37 23-Sep-19 9/27/2019 16:00 61.12 1.24% $XLYs technicals not appealing here.  Last week “Risk remains to the downside,

-- $TRAN DJ Transport Indx 10,423.51 23-Sep-19 9/27/2019 16:00 10,341.27 -0.79% it rolled over last week and we would play safe here – and reverse from last week

-- $XLF Fin. Select SPDR 27.94 23-Sep-19 9/27/2019 16:00 28.07 0.47% We’ve nailed $XLF for the last month.  We’d not push it here

-- $BKX KBW Bank Indx 99.66 23-Sep-19 9/27/2019 16:00 100.27 0.61% We’d back off here, and wait for better entries.

-- $XRT S&P Retail Indx 41.68 23-Sep-19 9/27/2019 16:00 42.00 0.77% Small short-term downside risk against a general risk-bid market bias

-- $SOX Semincond Indx 1,563.10 23-Sep-19 9/27/2019 16:00 1,542.87 -1.29% Last week, “we are mindful up here on the bid, and wouldn’t press,” same call this week

INTERNATIONAL

↑ $EWQ iShares France 30.13 23-Sep-19 30.00 -0.43% 9/27/2019 16:00 29.93 -0.66% -0.43% On risk-bid in European hours, we still favor France ($EWQ proxy), though the quick money has been made 

COMMODITIES

-- $CRB Commodity Index 174.46 23-Sep-19 9/27/2019 16:00 176.23 1.01% not for us here at fair S/T value, but we always watch as a tell-tale

-- $CPER US Copper Fund 16.25 23-Sep-19 9/27/2019 16:00 16.29 0.25% Last week, “small gap up and bullish here, not for us, but encouraging for risk,” watching as a tell-tale.

FX

-- $UUP $ Indx Bull Fund 26.89 23-Sep-19 9/27/2019 16:00 27.01 0.45% $UUP choppy in here and would wait to see how it settles.” Also see Dexia Research on $USD liquidity

-- $XBP British Pound Indx 124.37 23-Sep-19 9/27/2019 16:00 122.94 -1.15% We continue to like $XBP (GBP proxy) in Euro terms.  So this proxy is not as good, then, as the FX pair in our 

view

-- $XSF Swiss Franc Indx 100.25 23-Sep-19 9/27/2019 16:00 100.93 0.68% “a little early for us,” and iterated this the last two weeks, “and is still early for us coming into this week

INDIV. ISSUES

-- $BCS Barclays 7.37 23-Sep-19 9/27/2019 16:00 7.37 0.00% we like (a lot), but testing O/H resistance, better entries likely to avail absent strong risk-on bid with 

European banks, Global banks, and broad equity markets catching sustained bidding

OTHER

-- $VIX Volatility Indx 15.35 23-Sep-19 9/27/2019 16:00 17.22 12.18% We still believe that the balance of ‟19 will see bits and starts of periods with elevated VIX readings. VIX is 

now S/T subdued

↑ $STZ Constellation Brands 

(Calls)

6.15 27-Sep-19 9/27/2019 16:00 6.15 0.00% via H-Fin Twitter (9/26, intraday), post earnings Oct-18 $207.50 Call to Open @ $6.15

↑ $BBBY Bed Bath Beyond (PUTs) 1.13 27-Sep-19 9/27/2019 16:00 1.06 -6.19% via H-Fin Twitter (9/26, intraday), post earnings Oct-18 $10 Put to Open @ $1.13

↑ $UNFI United Nat Foods 

(PUTs)

0.30 27-Sep-19 9/27/2019 16:00 0.30 0.00% via H-Fin Twitter (9/26, intraday), post earnings Oct-18 $10 Put to Open @ $0.30

↑ $MKC McKormick (Calls) 1.05 27-Sep-19 9/27/2019 16:00 0.95 -9.52% via H-Fin Twitter (9/26, intraday), post earnings Oct-18 $170 Call to Open @ $1.05

↑ $KBH KB Homes (PUTs) 0.33 16-Sep-19 9/26/2019 11:39 0.21 -36.36% via H-Fin Twitter (9/16, intraday), post earnings Oct-18 $28 Put to Open @ $0.33

KB Homes (PUTs) via H-Fin Twitter (9/26, intraday), close at $0.12 loss, $12 per contract gross

↑ $KMX CarMax (Calls) 1.60 16-Sep-19 9/26/2019 11:39 2.15 34.38% via H-Fin Twitter (9/16, intraday), post earnings Oct-18 $90 Call to Open @ $1.60

CarMax (Calls) 26-Sep-19 via H-Fin Twitter (9/26, intraday), close at $0.55 profit or $55 per contract

Positive View (↑) 7 -----------------------------> Positive View (↑) -2.62%

Neg. View (↓) 0 -----------------------------> Neg. View (↓)

Watching (--) 14

7.00 WEIGHTED AVERAGE -2.62%

NOTES

(1) See our Disclaimers on the last page, as this does not consitute Investment Advice, and should not be relied upon.

(2) For parties investing in securities, investors should always consider Stop Loss Orders to mitigate the potential for losses.  For example, 100 shares XYZ held at $20, declines to $15, a stop loss at $15 limits total loss to $5 x 100, or $500.

(3) For traders, you may wish to not hold short-term positions over the weekend, this S/T analysis is shown as of Monday's Open, though more accurately we would show prices at 10:30 EDT.  (However, in certain cases we may indicate mid-week, or post-event analysis, in 
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DISCLAIMERS (this fine print is intended to be read and followed) 

 
This message is intended only for the designated recipient(s). It may contain confidential or proprietary information and may be 

subject to the attorney-client privilege or other confidentiality protections and may constitute inside information. If you are not 
a designated recipient, you are directed not to read, review, copy, disclose, distribute or otherwise use this document. If you 
have received this in error, please notify the sender immediately by reply e-mail and destroy this document. Delivery of this 
message is not intended to waive any applicable privileges. 
 

U.S. Treasury Circular 230 Notice 
Any U.S. federal tax advice included in this communication (including any attachments) was not intended or written to be used, 
and cannot be used, for the purpose of (i) avoiding U.S. federal tax-related penalties or (ii) promoting, marketing, or 

recommending to another party any tax related matter addressed herein. 
 

No Offer or Advice 
The information contained herein has been prepared solely for informational purposes and is not an offer to sell or purchase or 
a solicitation of an offer to sell or purchase an interest in any anything. H-Fn Capital Advisors, Inc. reserves the right to change, 
modify, or add to its opinion at any time without notice and without liability. Those who review our information do so at their 
own initiative and are responsible for compliance with any laws or regulations applicable to them.  You acknowledge that the 
content of any securities commentary is for general, informational purposes only and is not intended to constitute an offer to 
sell or buy any securities or promise to undertake or solicit business, may not be relied upon in connection with any offer or 

sale of securities. An offer or solicitation for non-securities business will be made via related customary documentation with 
respect to a specific business opportunity and will be subject to the terms and conditions contained in such documents. We do 
not engage in securities advice, but do hold opinions on interest rates and other relevant matters to our business.  We do not 
provide securities investment advice but do provide certain valuation and capital structuring advice, or other advice absent 
written agreement, and never make securities recommendations that you buy, sell or hold any security or other investment or 
that you pursue any investment style or strategy. If you would like investment accounting, tax or legal advice, you should 
consult with your own advisors with respect to your individual circumstances and needs. Most commonly, our clients are QIBs. 
 

No Warranties 
We compile our information in good faith and while we use reasonable efforts to include accurate and up-to-date information in 
our correspondence, the information is provided on an "as is" basis with no warranties of any kind. We do not warrant that the 
information is accurate, reliable, up to date or correct. Any reliance not covered by applicable engagement agreement(s) of H-
Fin Capital Advisors, Inc. is used at your unilateral risk (i.e. your own risk). 
 

Restrictions on Use 
Our prior permission is required for any commercial use of our thoughts or intellectual property provided under these 

confidential communications. You warrant that when reviewing our correspondence that you shall not violate or facilitate any 
violation of any applicable local, state, federal or international law, statute, regulation, code or ordinance, including, without 
limitation, regulations promulgated by or the rules of any national or other securities exchange. 
 

Limitation of Liability 
We are not responsible for any damages or injury, including but not limited to special, indirect, incidental or consequential 
damages, that result from your use of (or inability to use) information we provide, including any damages or injury caused by 
any failure of performance, error, or omission. You understand and agree that your review of all general H-Fin Capital 

Advisors, Inc. correspondence is predicated upon your waiver of any right to sue us or its affiliates directly or to participate in a 
suit for any losses or damages resulting from your review. 
 

Links to Outside Information or Other Websites 
We may link to other information. We do not endorse such information other than to make favorable and unfavorable non-
actionable opinions. Further we do not have any responsibility for, or make any representations about, any such information, 
including their products and services, content, communications and website use policies. We expressly disclaim any 
responsibility for your access to or use of such other companies, sites or otherwise as the case may be. 
 

Governing Law 
You agree that your use of this site and any disputes relating to any of them shall be governed in all respects by the laws of the 
State of California. Any dispute relating to the above shall be resolved solely in the state or federal courts located in San Diego, 
California.  


